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By Mr. SAYLOR (by request) :

HR.B8536. A bill to provide for a Resident
Commissioner from the Virgin Islands, and
for other purposes; to the Committee on In-
terior and Insular Affairs.

By Mr. WESTLAND (by request):

H.R.B8537. A bill to provide for a Resident
Commissioner from the Virgin Islands, and
for other purposes; to the Committee on In-
terior and Insular Affairs,

By Mr. HARRIS:

H.R. 8538. A bill to amend paragraph (10)
of section 5 of the Interstate Commerce Act
s0 as to change the basis for determining
whether a proposed unification or acquisition
of control comes within the exemption pro-
vided for by such paragraph; to the Commit-
tee on Interstate and Forelgn Commerce.

By Mr. HOFFMAN of Michigan:

H.R.B8539. A bill to provide for the report-
ing and disclosure of certain financial trans-
actions and administrative practices of labor
organizations and employers, to prevent
abuses by labor organizations, and for other
purposes; to the Committee on Education
and Labor.

By Mr. KARTH:

H.R. 8540. A bill to provide for the report-
ing and disclosure of certain financial trans-
actions and administrative practices of labor
organizations and employers, to prevent
abuses in the administration of trusteeships
by labor organizations, to provide standards
with respect to the election of officers of labor
organizations, and for other purposes; to the
Committee on Education and Labor.

By Mr. LANE:

H.R.8541. A bill to provide for the report-
ing and disclosure of certain financial trans-
actions and administrative practices of labor
organizations and employers, to prevent
abuses in the administration of trusteeships
by labor organizations, to provide standards
with respect to the election of officers of
labor organizations, and for other purposes;
to the Committee on Education and Labor,

By Mr. MURRAY:

HR.B542. A bill to authorize the use of
certified mail for the transmission or serv-
ice of matter required by certain Federal
laws to be transmitted or served by regis-
tered mail, and for other purposes; to the
Committee on Post Office and Civil Service.

By Mr. REES of Eansas:

H.R.8543. A bill to authorize the use of
certified mail for the transmission or serv-
ice of matter required by certain Federal
laws to be transmitted or served by regis-
tered mail, and for other purposes; to the
Committee on Post Office and Civil Service.

By Mr. O'BRIEN of New York:

H.R. 8544. A bill to amend the act entitled

“An act to establish a memorial to Theodore
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Roosevelt in the National Capital” to pro-
vide for the construction of such memorial
by the Secretary of the Interior; to the Com-
mittee on House Administration.

By Mr. SIMPSON of Pennsylvania:

H.R.8545. A bill to amend the act entitled
“An act to establish a memorial to Theodore
Roosevelt in the National Capital” to pro-
vide for the construction of such memorial
by the Secretary of the Interior; to the Com-
mittee on House Administration.

By Mr. PIRNIE:

H.R. 8546. A bill to amend the Agricultural
Adjustment Act (as reenacted by the Agri-
cultural Marketing Agreement Act of 1937)
to require that prices stated in milk orders
issued thereunder be expressed on a per
quart basis; to the Committee on Agricul-
ture.

By Mr. RAY:

H.R.8547. A bill to amend the Legislative
Branch Appropriation Act, 1948, to place cer-
tain restrictions on the use of the stationery
allowance of Members of the House of Rep-
resentatives; to the Committee on House
Administration.

By Mr. REUSS:

H.R.B8548. A bill to authorize the sale by
the Postmaster General of stamped envel-
opes bearing in the return addresses there-
on titles indicating occupations, professions,
and businesses; to the Committee on Post
Office and Civil Service.

By Mr. STRATTON:

H.R.8549. A bill to continue until July 2,
1960, authority to promote upon retirement
certaln officers of the Navy, Marine Corps,
and Coast Guard who have been speclally
commended for performance of duty in actual
combat; to the Committee on Armed
Services.

By Mr. HUDDLESTON:

H.R. 8550. A bill to continue until July 2,
1960, authority to promote upon retirement
certain officers of the Navy, -Marine Corps,
and Coast Guard who have been specially
commended for performance of duty in ac-
tual combat; to the Committee on Armed
Services.

By Mr. YOUNGER:

H.R.8551. A bill to amend the Legislative
Branch Appropriation Act, 1948, to place cer-
tain restrictions on the use of the station-
ery allowance of Members of the House of
Representatives; to the Committee on House
Administration.

By Mr. BENNETT of Florida:

H.R.B8552. A bill to amend title 38 of the
United States Code to prohibit the award of
contracts by the United States to certain per-
sons; to the Committee on Veterans' Affairs.
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By Mr. FISHER:

H.R.8553. A bill to amend sections 1461,
1462, 1463, and 1465 of title 18 of the United
States Code to provide mandatory prison
sentences in certain cases for mailing, im-
porting, or transporting obscene material;
to the Committee on the Judiciary.

By Mr. KING of California:

H.J. Res. 486. Joint resolution extending
an invitation to the International Shooting
Union to hold the 38th world shooting cham-
pionship in the United States in 1962; to the
Committee on Foreign Affairs.

By Mr. BOWLES:

H. Con. Res. 373. Concurrent resolution to
invite friendly and democratic nations to
consult with countries of south Asia; to the
Committee on Foreign Affairs.

By Mr. FINO:

H. Con. Res. 374. Concurrent resolution
that it Is the sense of Congress that a sound
dollar is the basis for future growth and
security of the Nation; to the Committee on
Ways and Means.

By Mr. LAFORE:

H. Con. Res. 3756. Concurrent resolution
that it is the sense of Congress that a sound
dollar is the basis for future growth and
security of the Nation; to the Committee on
Ways and Means.

By Mr. BENTLEY:

H. Res. 337. Resolution providing for the
holding, before any future summit confer-
ence, of free elections in the Communist-
controlled countries of Central and Eastern
Europe; to the Committee on Foreign Af-
fairs.

f —

PRIVATE BILLS AND RESOLUTIONS

Under clause 1 of rule XXII, private
bills and resolutions were introduced
and severally referred as follows:

By Mr. FINO:

H.R.8554. A bill for the relief of Wladys-
law Kisiel; to the Committee on the Judi-
clary.

By Mr. HEBERT:

H.R.8556. A bill for the relief of Miss
Rosa Torres-Alverez; to the Committee on
the Judiclary.

By Mr, CLEM MILLER:

H.R.85566. A bill for the relief of Gerardo
Majella Rangel de Almeida, his wife, Aurea
Melina Rangel de Almeida, and their two
minor children, Leovigilda Maria Rangel de
Almeida and Jaime Jose Rangel de Almeida;
to the Committee on the Judiciary.

By Mr. WALTER:

H.J. Res. 487. Joint resolution relating to
the deportation of certain aliens; to the
Committee on the Judiclary.

EXTENSIONS OF REMAR

Public Opinion Has Shaped the Record
of Accomplishments of This Session of
the 86th Congress

EXTENSION OF REMARKS

HON. THOMAS M. PELLY

OF WASHINGTON
IN THE HOUSE OF REPRESENTATIVES
Wednesday, August 5, 1959

Mr. PELLY. Mr. Speaker, we are close
enough to adjournment to be able to
evaluate the record of this 1st session of
the 86th Congress.

In this connection, recently the ques-
tion was directed to me in a press inter=-
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view as to whether the record of accom-
plishment was good or bad.

My reply was, “Not bad.”

Then I was asked whether the credit
for this record should be given to the
Democrats or the Republicans.

“The credit should go to the public”
was my answer, because, as I said, it was
public opinion, most of all, that wrote the
record of this Congress and kept it from
being bad. I also attributed great credit
to President Eisenhower for his leader-
ship and the fact that by his press con-
ferences and otherwise he stimulated
discussions in the press and the expres-
sion of public opinion.

‘The question was raised following this
remark as to whether the 86th has been
a budget-busting Congress, and with

KS

proper and due recognition of the efforts
of the House Appropriations Committee,
I said we could have a balanced budget
in fiscal 1960, especially if the present
high rate of prosperity continues so that
the Federal revenue from taxes will
exceed $80 hillion.

Also, I expressed the belief that,
thanks to public opinion favoring the
President’s “hold the line” on Federal
spending programs, the threat of infla-
tion has diminished. I responded also
by stating my opinion that the best bul-
wark against inflation is public owner-
ship of U.S. Savings Bonds.

Mr. Speaker, recently on the NBC
radio and television program “Meet the
Press” the distinguished former Presi-
dent of the United States, the Honorable
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Herbert Hoover, expressed the opinion
‘that our country is in more imminent
danger from internal causes than from
the cold war.

He cited inflation, unbalanced budgets,
and overspending by Congress as being
some of the domestic dangers.

Mr. Speaker, I agree with Mr. Hoover
that those are dangers, and that is why
I have constantly resisted pressures to
increase Federal spending. Moreover,
as I have just inferred, I believe the net
result of the efforts of those of us in
Congress who have opposed new pro-
grams calling for excessive expenditures
have been successful overall in this Con-
gress.

Herbert Hoover was on the eve of his
85th birthday at the time of that TV
interview. His appraisal of the domestic
situation is worth noting. He mentioned
the dangers from within, but he was not
pessimistic; and we can all take a lesson
of courage and faith out of his experi-
ence and words of wisdom

He was asked:

Have these things weakened us so much
that we can't stand out strong against
Russia?

To which he replied:

No, I wouldn't want anybody to think for
& moment that the American people are not
capable of solving any crisis. As a matter
of fact, this Nation is now in its 183d year,
and it has lasted longer than any representa-
tive Government. It has gone through seven
wars, has gone through three great depres-
sions.

Mr. Hoover mentioned that we have
had some bad administrations in Wash-
ington, and we have had evil days on
account of wars which produced a series
of crises. But he concluded as follows:

And yet, after all that, we still have of the
original heritage of the American people a
very large part of what the forefathers estab-
lished, We still have a freedom of religion,
freedom of press, freedom of assembly, free-
dom of enterprise within the limits of some
soclalistic tack; freedom of speech within the
limits of very mild laws on the subject.
Generally we possess today the same vitality
that gave us the initiative and the ability to
eolve these crises that we have had in the
past.

Mr. Speaker, like Mr. Hoover I have
faith in the American people. Perhaps
sometimes I feel Congress is not acting
wisely. However, as this session of Con-
gress indicates, generally the thinking of
the public prevails and I believe the
judgment of the people, where they are
given the facts, is sound. Yes, I give
credit for the accomplishments and rec-
ord of this Congress and this session to
the force of public opinion. As to par=-
tisan ecredit or criticism, I think Repub-
lican and Democratic Members of Con-
gress alike can be counted on to debate
that issue after adjournment. Instead,
I conclude these remarks with the per-
sonal comment that service in this House
this session, as it always is, has been a
privilece and challenge. Individually
and collectively we are honored beyond
measure to be Members of the greatest
legislative body in the world. For that
honor I am grateful and only hope my
service has merited and justified the
judgment of the fine friends and people
who sent me here.
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Public Interest Can Best Be Served by
a Cut in Steel Prices With No Change in
Wage Rates

EXTENSION OF REMARES

HON. CHESTER BOWLES

OF CONNECTICUT
IN THE HOUSE OF REPRESENTATIVES
Wednesday, August 5, 1959

Mr. BOWLES. Mr. Speaker, under
leave to revise and extend my remarks,
I include the text of a letter which I
sent to President Eisenhower yesterday
concerning the steel situation:

AvgusT 5, 1959.
The PRESIDENT,
The White House,
Washington, D.C.

Dear Mnr. PrESDENT: As wartime Price
Administrator and Director of Economic Sta-
bilization, I was deeply involved on a week-
to-week basis with the complex interrelation-
ship of prices, wages, and profits In the
steel industry. Over the years since then,
I have been increasingly disturbed in watch-
ing the operations of this key industry which
has such widespread influence on employ-
ment and manufacturing costs throughout
our economy.

In these 14 years, the steel industry has
been shut down six times by labor-manage-
ment differences. One hundred and ninety
days of production have been lost. As a
result, an estimated 456 million tons of steel
production that might have been produced
were not produced and, of course, the losses
in wages and profits run into hundreds of
millions of dollars.

The present impasse is now moving into
its fourth week, Unless some agreement can
be reached soon, the implications for our
economy as a whole are decidedly disturb-
ing.

We are now emerging from our third re-
cession in 10 years. This series of setbacks
has slowed our average annual rate of growth
to the lowest levels in several decades.

Continued loss of steel production and
steelworker purchasing power will curtail
our prosperity still further. Moreover, as
steel stocks dwindle, almost every industry in
America will become affected. Bitterness be-
tween the workers and management, which
already is distressingly great, will become

ter.

If a labor-management settlement is fol-
lowed by a price rise, the adverse effect on
our economy as a whole will be increasing
still further. Already the price of steel
has risen from the OPA ceiling of $54 a ton
in 1945 to $155 in 1959. This is four times
the increase in the wholesale price level in
this 14-year period.

Of the 9-percent rise In average whole-
sale prices since 1853, 7 percent has been di-
rectly due to increases in steel and steel-us-
ing products.

If it had not been for a drop in the whole-
sale prices of farm producis which have
gone down 9 percent since 1953, the infla-
tionary pressures generated primarily by the
steel industry would have been even more
evident. This means that sagging food prices
have bheen balancing skyrocketing steel
prices.

When asked to explain its repeated and
extensive price increases, the steel industry
has invariably pointed out that hourly wage
rates have also tripled. Continued repeti-
tion of this explanation has led many people
to assume that the blame for high prices
belongs exclusively to labor. This, however,
leaves out a critically important point—the
relation between hourly wage rates and labor
productivity.
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Corporate profits are determined by many
things. To the degree that labor cost is
a factor, it is not the price of labor per hour
but the cost of labor per ton of steel pro-
duced that is important. Although this pre-
cise figure is one of the world’s best kept
secrets, the external evidence indicates that
the increase in wage rates has to a consid-
erable extent been offset by the increases in
labor productivity.

Mr. President, I realize that you have re-
cently directed the Secretary of Labor to
extend his one-man factfinding role to an
18-month study of the basic problems of
the steel industry since the end of World
War II. This study will be valuable in cast-
ing badly needed light on these complex
cost-profit relationships.

However, the situation which now con-
fronts us is urgent. Further drift will slow
down our economy and endanger both jobs
and profits at a critical point in our gen-
eral recovery.

Viewed strictly as a contest between man-
agement and labor, it seems clear that steel
wages, in view of recent increases in labor
productivity, could and should be increased
with no increase in prices. Operating at
high capacity, the steel industry could con-
tinue to set record profits.

Yet I belleve the public interest can best
be served by a cut in steel prices with no
change in wage rates. The evidence seems
clear that the steel industry could take this
important step and still maintain record
profits.

Naturally such a proposal is not being
pursued enthusiastically by either manage-
ment or labor. However, there are times
when we must all look beyond special group
interests in the broader public interest. I
deeply believe that we have now arrived at
such a point in regard to the steel industry.

A reduction of $10 per ton in steel prices
could be reflected this fall in lower prices
of automobiles, washing machines, refrig-
erators, and other home appliances. It could
reduce the cost of our highway program, in-
dustrial construction, machine tools, and
other essential items.

It could also help restore to our economy
as a whole the vitality which can only come
when our productive facilities are being used
to capacity and when our people are fully
employed. In regard to the steel industry
itself, it could serve to increase sales, as-
sure steadier and larger employment and im-
prove our competitive position in regard to
steel imports.

In recent months we have heard much
about the danger of inflation, but in my
opinion too little about economic growth.
I submit that both problems are closely in-
terrelated and that both could be partially
met by a reduction in steel prices.

For this reason I respectfully suggest that
you call on the steel industry to take this
bold, creative action for the long-term good
of our country and our economy.

May I add that no one should understand
this need for such action better than former
Secretary of the Treasury Humphrey, now
president of the National Steel Corp. On
many occasions Mr. Humphrey has called
upon various segments of our economy—and
particularly upon labor—to place the Na-
tion’s welfare before lesser group interests.

Although half of his steel corporation is
not union-organized, and therefore still in
production, Mr. Humphrey is now in a unique
position to initiate moves for the general
reduction in steel prices. I can think of
no action which would be more helpful in
reversing the inflationary pressures to which
he so frequently refers.

I am therefore taking the liberty of send-
ing Mr. Humphrey a copy of this letter.

With my personal respect and regards,

Sincerely,
CHESTER BOWLES,
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Blacklisting

EXTENSION OF REMARES

HON. JOHN H. DENT

OF PENNSYLVANIA
IN THE HOUSE OF REPRESENTATIVES
Wednesday, August 5, 1959

Mr. DENT. Mr. Speaker, in these
days of labor-leader hatemongering and
antiunionism near hysteria on the part
of some diehard predatory profiteering
organizations and persons, it is impor-
tant to sane and sensible legislation to
know the real truth about matters of
such grave concern as the article that
appeared in the CONGRESSIONAL RECORD
repeating a Twin Falls, Idaho, news-
paper editorial.

This reported item charged bluntly
that organized labor's political action
committee was operating a blacklisting
operation within its official activities.

First of all, the word “blacklist” brings
to me one of the most dreaded and dis-
gusting memories of my youth.

I was born in a coal-mining commu-
nity and have a bitter and blind opposi=-
tion to the use of the term on the prac-
tice of blacklisting.

Recently, during our subcommittee
hearings on the ill-disguised antilabor
bill parading as a reform measure, we
heard the story of a young retail clerk.

This worker lost her job through a
series of company-engineered court and
NLRB rulings. Her dismissal was and
is eclearly and irrefutably traced to her
union activities in trying to help form
and maintain a union in one of the all-
too-many places of employment who
profess to like unions; but the point I
am leading up to is that by the simple
expedient of having all other cooperat-
ing employers in the Duluth area de-
mand a letter of recommendation before
hiring, this girl has been blacklisted for
life.

She has two alternatives—move away,
change her name, find a reasonable em-
ployer—and you can hardly find this
kind around here anymore—or become
antilabor—shout it from the house tops
and be welcomed back into lower stand-
ard working conditions employment.

Now, Mr. Speaker, you can understand
partly my deep-seated opposition to
blacklisting and especially resent its use
by labor unions, the members of which
have too many times been its victims.

I am happy to be able to put into the
Recorp correspondence between myself
and the director of COPE, a longtime
friend, James McDevitt, formerly presi-
dent of the Pennsylvania Federation of
Labor.

In passing, T would like to say that Jim
McDevitt is a respected and respecting
union official, and any insinuations to
the contrary are false and unfair.

The letters follow:

Juory 29, 1959,
Mr. James L. McDEvVITT,
National Director, Commiitee on Political
Education, Washington, D.C.

Dear Jim: In reading the CONGRESSIONAL
Recorp for July 23, I note an extension of
remarks by the Honorable H. H. Bunce, of
Idaho.
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He included in his remarks an editorial
from a local newspaper from Twin Falls,
Idaho, dated July 15, 1959. In case you
missed his remarks, I am enclosing same.

It appears to me as though the extension
is a direct charge that COPE has prepared,
and is preparing, a “blacklist” on Members
of the Congress based upon their voting rec-
ords. Having known both yourself as a per=
son, and COPE as an institution, I am dis-
turbed by this allegation. I have always be-
lieved In the fundamental right of any or-
ganization to publish its views on the voting
records of members of any legislative body.
This right, to me, is fundamental and, need-
less to say, one of the privileged rights of
our Constitution.

Personally, I do not see it as this article
attempts to make it appear as a threat, nor
do I see it as any violation of the preroga-
tives enjoyed not alone by COPE, but by all
other free institutions in this country.

I do not believe that charges such as those
should go unchallenged or unannounced,
and I would appreciate it very much if you
would give me, at your convenience, the story
behind COPE's listed analysis of voting rec-
ords.

With kindest regards, I remain,

Sincerely yours,
Jorx H. DENT,
Member of Congress.

CoMMITTEE oN PoLiTicar EDUCATION,
Washington, D.C., August 3, 1959.
Hon. JogN H. DENT,
House of Representatives, Congress of the
United States, Washingion, D.C.

My Dear CowncressmMaN: I thank you for
your inquiry concerning the insertion in the
CoNGRESSIONAL REcorp of an editorial from
the Twin Falls (Idaho) Times-News, of July
15, 1959. Certainly, if editorial writers and
others were as scrupulous as you are in seek-
ing information, the labor movement would
not now be subjected to the calumny that is
being heaped upon it.

The Times-News editorial is based on a
completely twisted account, distributed to
its clients by the United Press International
News Service a few weeks ago. UPIL, on the
basis of an article appearing in our weekly
publication, Political Memo From COPE,
dated July 6, 1950, stated COPE had issued
its first blacklist of the 1960 campalgn. In
truth and fact the article merely reported
three rolleall votes in the Senate on amend-
ments sponsored, respectlively, by Benators
McCaArRTHY, CLARK, and Doucras, which re-
lated to the tax laws.

As you are well aware, taxes are a subject
of utmost concern to all citizens these days
and particularly to those in the middle and
lower income groups who bear the heaviest
share. We felt, and still feel, that they are
entitled to know which Senators voted for
these amendments, which, in our view, would
have plugged some gaping loopholes in the
tax laws, and which Senators voted against
these amendments.

To say that this reporting of a vote con-
stitutes a blacklist is the most arrant non-
sense comparable only to the statement in a
recent article by Paul Martin of the Gannett
News BService straight-facedly reporting, “It
is estimated unions spent $510 million on
political activities in the 1858 congressional
campaign.”

I can tell you categorically and without
qualification that COPE has no hlacklist
or purge list or anything remotely resem-
bles these items. It never has had and, so
long as I am its director, never will have.

My feelings on this subject of a blacklist
are strong, because I have known toco many
honest union men and women who have
trudged from employment office to employ-
ment office, in search of work, only to be
told that there was none for them because
they were union members. You know, I am
sure, of the blacklists that were so prevalent
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in the coalfields and steel mills of our Com=
monwealth of Pennsylvania in the pre-
Wagner Act days. No more despicable in-
strument was ever devised nor was there any-
thing so destructive of men’s dignity.

COPE has published and will continue to
publish the voting records of the elected
representatives of the people both at the
time of the vote and in summary form at
the end of the session. Our parliamentary
system is unique among the world’s parlia-
ments in that such a vote is provided for in
the rules of Congress and published in the
official Recorp of Congress. Certainly it
must have been the intention of our fore-
fathers to give the widest currency to the
votes cast there, and I have always been
puzzled by the reluctance of some to have
their votes made known.

Sincerely yours,
James L. McDevrrT,
National Direcior.

Retired Military Officers’ Influence on
Defense Contracts

EXTENSION OF REMARKS

HON. ALFRED E. SANTANGELO

OF NEW YORK
IN THE HOUSE OF REPRESENTATIVES
Wednesday, August 5, 1959

Mr. SANTANGELO. Mr. Speaker, last
June 3 I infroduced an amendment to
the defense appropriation bill which
would deny funds to defense contractors
who employed retired general officers
who are on active service within the last
5 years. By one vote, the House rejected
it, but the chairman of the Defense Ap-
propriation Subcommittee assured the
members that an Armed Services Sub-
committee would investigate influence
peddling by general officers in procure-
ment contracts.

The subcommitiee under the chair-
manship of Congressman F. EDWARD
HiserT, Democrat, of Louisiana, has been
investigating this matter. I had the
privilege of testifying before the commit-
tee and was interrogated by the chief
counsel and the members. I made no
accusations against particular officers,
but highlighted the inherent dangers of
general officers obtaining employment
with defense contractors and the possi-
ble added cost to our defense appropria-
tion bill. It appears that I have stepped
on the toes of a “sacred cow,” the mili-
tary officers, and the great defense con-
tractors. Their apologists and protec-
tors in various magazines and newspa-
pers are disparaging my attempts be-
cause I dared to criticize this relationship
between our retired general officers and
defense contractors.

It must be remembered that our an=-
nual appropriations for national secu-
rity totals $45 billion this year and ap-
proximately $14 billion goes to aircraft
and procurement of military equipment.
Financial reports indicate that profits of
these aireraft companies and electronie
companies are soaring. These compa-
nies, through their magazine editors, are
seeking to belittle my attempts and con-
gressional attempts to find the facts and
eliminate the influence in defense con-
tracting.
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If the President of the United States
would end the authorization for nego-
tiated and letter contracts and would
have the Defense Department grant de-
fense contracts through competitive bid=-
ding, we could eliminate in a large meas-
ure the military influence on defense
contracts, reduce our cost, and retard in-
flation. However, our President, our
Commander in Chief, and a military gen-
eral, seems disinclined to interfere with
his former colleagues, and the Defense
Department, which is under his juris-
diction, continues to negotiate contracts
without competitive bidding and on a
negotiated and on a letter basis.

Several attempts to belittle the Hébert
investigation and to “pooh-pooh” my ef-
forts have come to my attention. In the
August 1959 issue of the magazine, Air
Force and Space Digest, the senior editor
of the magazine, which is published by
the Air Force Association, has attempted
to ridicule my testimony before the
Hébert committee. The Navy News, in
a screaming headline by a feature writer,
claims that the investigation by the
Hébert committee is a waste of time, that
“I am an expert in wasting time,” and
that the only result of the committee
hearings would be to rebut my claim of
military influence on defense contracts.

Of course, these magazines and news-
papers fail to mention supporting testi-
mony, such as that of Adm. Hyman Rick-
over, who indicated that there were pres-
sures put on him by military men, but
it did not influence his decisions. To an
extent Admiral Rickover agreed with me
that there should be a timelag between
retirement from military service and em-
ployment by a defense contractor.
Other witnesses have indicated that a
timelag is necessary. Others have sug-
gested a code of ethics and a requirement
to report overtures and attempts to
influence,

The San Francisco Chronicle, which is
interested in protecting California de-
fense industries, in a July 10 editorial,
has come to the defense of the military
officers and takes serious issue with me.

What the Hébert committee has found
out will be reported in due time. I have
given the Congress and the Armed Serv-
ices Subcommittee the benefit of my
views. Iam notin charge of the investi-
gation, but will give information as it
comes to my attention. I know that the
Hébert subcommittee is acting in a re-
sponsible manner, is not destroying
reputations, and is trying to extract facts
from embarrassed and reluctant officers
who receive lucrative salaries while
enjoying retirement benefits.

In this morning’s Washington Post,
August 5, 1959, Marquis Childs in his col-
umn made some discerning observations.
I submit this article as a partial answer
to those magazine critics and military
apologists who are belittling me in order
to defend a system in which they are pe-
culiarly interested. I am sure my col-
leagues and readers will find this article
interesting and informative. It follows:

OrLp Sorpiers FIND IT Pays To RETIRE
(By Marquis Childs)

Why do firms with huge defense contracts
from the Government hire retired admirals
and generals at flve-figure salaries? 1Is it
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because they know the right people in the
Pentagon and can lobby through big con-
tracts? Are they merely front men? Or do
they have real ability worth $50,000 or $75,~
000 a year?

These are questions which a House com-
mittee, headed by Representative F. Epwarp
HiperT, is trying seriously to answer. Be-
hind the inquiry is a supercharge of resent-
ment and frustration not only in Congress
but, judging from congressional mail, in the
country as well.

One source of resentment is the fact that
if the ordinary citizen, trying to live on his
social securlity retirement pension, to which
he has contributed throughout his work-
ing life, makes more than $100 a month, he
loses the pension. Yet an admiral or a
general, retiring with a pension of $12,000 a
year, to which he has not contributed, can
take a salary with private industry up to any
amount, including the bonanza of stock
options in the company, and still keep his
Government penslon.

Reflecting this resentment, the House came
within a few votes of adopting an amend-
ment which would have forbidden officers
to take defense jobs for 5 years after their
retirement.

HEBERT frankly admits that his committee
finds it difficult to pin down just what it is
that the generals and admirals do for their
salaries. But he says, too, that in trying
to get the facts he is also trying to be falr,
Inevitably, the inquiry spills over into the
munitions lobby and the part played by the
admirals and generals.

Last week the committee looked into the
Aerospace Industries Assocliation, maintained
by the companles producing aircraft, missiles,
and rockets. Eighty percent of their busi-
ness is with the Government and they con-
tribute in proportion to their sales to a fund
that last year totaled $1,419,115. The big-
gest companies, such as Douglas, Boeing,
Convair, and Lockheed, contributed $75,000
each.

Orval R. Cook, a retired Air Force major
general, is president of Aerospace at an an-
nual salary of $49,999.92. He testified that
besides research and educational projects,
Aerospace does some lobbying. One goal was
the contract renegotiation act, with Aero-
space undertaking, as Cook tactfully put it,
to clarify the “definition of excessive profits.
This effort, which failed, would have meant
millions in cold hard cash to the big con-
tractors.”

What startled HéserT and the other com-
mittee members is that Aerospace is listed,
for income tax purposes, as a nonprofit or-
ganization., In questioning Cook, it devel-
oped that the company’s 875,000 contribution
is charged to the Government as a contract
expense and then the company, on its income
tax return, deducts it because it goes to a
nonprofit organization.

“In other words,” said HEperT comment-
ing on Cook’s testimony, “the taxpajer is
paying to fight himself under this setup, and
paying it two ways. The taxpayer has to
pay for that contract against which $75.,000
is charged. So it is an expense item. The
company is then allowed a tax deduction be-
cause it has contributed to a nonprofit or-
ganization and the nonprofit organization
takes that money to advance the interests
of the contract.”

Asked how he thought he would come out
if he were playing poker with a man who was
using his money, Cook laughingly replied,
“I would lose.”” He stressed in his testimony
that lobbying is only a small part of the func-
tion of Aerospace, some of whose members
have 100 percent of their business with the
Government,

Pressure looking to big headlines has been
on to subpena Gen. Douglas MacArthur,
whose salary as chairman of the board of
Sperry-Rand is $68,000. MacArthur was given
five-star rank during World War II under a
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gpecial act providing that five-star generals
and admirals remain on active duty for life
at a total compensation of about $20,000 a
year.

It is hardly necessary to add that these
are the exceptions. Down below the generals
and the admirals the great number of retired
officers live frugally on relatively small pen-
sions they justly feel they have earned. But
they will also come under provisions of the
legislation almost certain to come out of the
inquiry.

Trinity Power Facilities

EXTENSION OF REMARKS

HON. CHARLES S. GUBSER

OF CALIFORNIA
IN THE HOUSE OF REPRESENTATIVES

Wednesday, August 5, 1959

Mr. GUBSER. Mr. Speaker, on page
5 of the House report accompanying the
1960 Atomic Energy Commission appro-
priation bill—

The committee notes that the Atomic
Energy Commission is currently negotiating
with the Duquesne Light Co., a private util-
ity, to increase the electrical generating
capacity and efficlency of the Shippingport
Atomic Power Station at Dugquesne’s expense.
Such continued cooperation by a private
utility with the Government is encouraged
and it is hoped that a successful agreement
will be quickly worked out.

This excerpt from the Appropriations
Committee report is illustrative of the
advantages to the Government accruing
from an electric company’s participation
in the joint development of Government
projects. The proposal of the Pacific
Gas & Electric Co. to construct the power
facilities on California’s Trinity River, if
accepted by the Congress, would provide
another case of the Government and
business cooperating in a mutually suc-
cessful enterprise.

The House has rightly refused to ap-
propriate for needless Federal construe-
tion of the Trinity generators in view of
the company’s offer to spend its own
money to do so; and the House Interior
Subcommittee on Irrigation and Recla-
mation recently heard testimony on the
proposed legislation to permit the utility
to build and operate the plants, and pay
the Government over $4.6 million a year
for the use of the Trinity falling water to
turn the turbines.

The House conferees should not accede
to the Senate on this item, presently in-
cluded in the Senate public works ap-
propriation bill; for, as quoted above,
the same House Appropriations Com-
mittee stated on July 17 that “coopera-
tion by a private utility with the Govern-
ment is encouraged.” Trinity now pre-
sents another splendid opportunity to
encourage cooperation by a different pri-
vate utility with the Government, which
would then be spared the cost of con-
structing the powerplants and would re-
ceive over $230 million in falling-water
payments and $83 million in taxes. The
gain to the Government and to the tax-
payers generally under joint develop-
ment of the Trinity power facilities cer-
tainly justifies the company’s participa-
tion in this project.
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I submit, Mr. Speaker, that “such con-
tinued cooperation by a private utility
with the Government"” should be “en-
couraged and it is hoped that a success=
ful agreement will be quickly worked
out” in this instance also. There should
be no appropriation for needless Gov-
ernment; construction at Trinity.

Report of the Board of Visitors to the
U.S. Air Force Academy, 1959

EXTENSION OF REMARKS
HON. CLYDE DOYLE

OF CALIFORNIA
IN THE HOUSE OF REPRESENTATIVES
Wednesday, August 5, 1959

Mr. DOYLE. Mr. Speaker, by reason
of unanimous consent heretofore granted
me so to do, I am pleased to present the
full text of the 1959 Report of the Board
of Visitors to the U.S. Air Force Acad-
emy, at Colorado Springs, Colo.

Because I had the great benefit of the
information and inspiration of being a
member of that Board and attending on
all of its sessions at the Academy begin-
ning on May 11, 1959, and completing as
of May 15, 1959, I have particular pleas-
ure in presenting this text for the bene-
fit of all the Members to read.

This was the first meeting of the Board
of Visitors after the move of the Acad-
emy from its temporary site at Denver,
Colo.

Now that I have had a similar experi-
ence of visiting two other academies
during the last dozen years, I feel it ap-
propriate to urge that all Members of
Congress become as well acquainted as
may be with the program and function-
ing of each and every of these Govern-
ment Academies for the training of our
youth.

The report follows:
RepoRT OF THE BoArpD oOF VISITORS TO THE

U.S. Ar FORCE ACADEMY, 1959
MISSION

The mission of the Air Force Academy is
to provide instruction, experience, and mo-
tivation to each cadet so that he will grad-
uate with the knowledge and the qualities
of leadership required of an officer in the
U.8. Air Force, and with a basis for con-
tinued development throughout a lifetime
of service to his country, leading to readi-
ness for responsibilities as a future air
commander.

REPORT TO THE PRESIDENT
The PRESIDENT,
The White House,
Washington, D.C.

Appointment to the Board of Visitors

‘The Board of Visitors to the U.S. Air Force
Academy was appointed under the provisions
of 10 U.S.C. 9355.

Preliminary data

Senator GorpoN Arrorr replaced Senator
TraoMmas H. EucHEL. Lt. Gen. Bryant L.
Boatner and Dr. Robert L. Stearns replaced
Gen. Carl Spaatz and Dr. John A, Han-
nah. Senator Howarp W. CANNON was
named by Senator Ricuarp E, Russenn to
make the visit in his behalf. Representa-
tive Cu¥pe DoyvLE was nominated by Rep-
resentative Carrn Vinson to make the visit
in his behalf, Mr. Edward P, Curtis visited
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_the Academy April 24. Neither Mr. Curtis
nor Mr, Vietor Emanuel were able to visit
at the time the rest of the Board did, be-
cause of previous commitments.

Convening of the Board

The Board convened at 9:30 am., May 11,
1959, and completed its inspection at 11:30
a.um., May 13, 1959. This was the first meet-
ing of the Board since the move of the
Academy to its permanent site near Colorado
Springs, Colo., in September 1958.

Chairman of the Board

The Board elected Senator GorpoN ALLOTT
as its chairman.

Procedure

The Board made part of its inspection as
a committee of the whole. Some aspects of
the Academy’s operation were examined by
subcommittees of the Board.

Comments of the Board

Morale: The Board found a high state of
enthusiasm and morale prevalent in the
cadet wing and among the staff and faculty
of the Academy. The sincerity and dedica-
tion of the first graduating class speaks well
for their motivation toward lifetime service
careers.

Discipline: The Board noted that discl-
pline was excellent in all phases of cadet
training, Cadets were alert and responsive.
Their individual initiative and maturing
sense of responsibility are coupled with high
concepts of honor and duty.

Curriculum: The Board was impressed
with the opportunities offered by an enrich-
ment program which permits each cadet to
develop his individual knowledge and com-
petence in accordance with his talent and
his capacity for work. The Board was happy
to note that the Academy has inaugurated
a department of astronautics program and
recommends it be continuously expanded to
keep pace with the changing security needs
of the Nation. All aspects of cadet educa-
tion—academic, military, and physical devel-
opment are well integrated to produce a
graduate of which the Air Force and the
Nation can be proud.

Academic methods: The methods used in
teaching are designed to make best use of
the cadet’s time for classroom 1 and
individual study. The small classes permit
the cadets to participate extensively and
they are challenged to their best efforts.
Bection assignments are based on class
academic standings to enable instructors to
gear their teachings to the levels of students
in their classes. It is suggested that the
time and methods of examination be re-
viewed by a competent committee of the
faculty with a view to avolding interference
with class instruction and discussion.

Instruction: By visits to classes in session
and inspection of classroom, library, and
laboratory facilities, members of the Board
observed the effectiveness of teaching
methods. In comparison with civilian col-
leges and university students on recognized
tests of academic proficlency, the evidence
shows that the cadets have responded favor-
ably to the instruction as given.

Faculty: Members of the faculty are aca-
demically well-qualified officers on active
duty with the Air Force. Thus, they bring
to their classes both military and academic
backgrounds that help them provide cadets
with & high motivation for education and
lifetime service careers. The Board reiterates
the vital importance of Air Force personnel
policies giving top priority to the assignment
of high caliber faculty members to the Acad-
emy. The Board is happy to learn of the ap-
proval by the Department of the Air Force of
& proposal from the Academy which will per=-
mit, under appropriate circumstances, Sab-
batical leaves for professors. This policy, if
pursued, will serve to revitalize and stimu-=
late permanent members of the faculty.
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Accreditation: The Board was gratified to
learn that the North Central Association of
Colleges and Secondary Schools had now ac-
credited the Academy to grant degrees. This
is a unique achievement for an educational
institution that was yet to graduate its first
class, and is a fitting nition of a sin-
cere, able, and effective institution of higher
education.

Airmanship training: The Board was
briefed on the various phases of the airman-
ship program. This includes military, fiying,
physical, and command training—as well as
the cadet way of life. These are the en-
vironmental factors, which, with the aca-
demic training, are calculated to develop the
cadet into a professional Air Force officer,
prepared and motivated for a lifetime career
of service to his country. The navigation

and the course In astronautics are
designed to give graduates pertinent skills
and understanding of aerospace navigation.

The Board was also briefed on the current
status of planning for pilot tralning of ca-
dets. The Board regrets that the recom-
mendations of previous Boards have not
been.carried out. At the time the Academy
was authorlzed, pilot training was envisioned
and contemplated as an integral part of the
cadet ftraining program. Such training
would add materially to the motivation of
individual cadets and to their future value
as officers. The land for the airstrip was in-
cluded in the original land acquisition pro-
gram and s now avallable on the Academy
site. The Board again strongly urges that
the Academy be authorized to construect a
suitable alrfleld at the earliest possible date
to carry out primary pilot training, The
cadet time required for primary pilot train-
ing is available from that now devoted to
the extensive navigation program,

Cadet life: The complete life of the stu-
dent is integrated into his course of train-
ing. The functioning of the cadet wing,
the dormitory life, and the cadet honor
code are all part of the cadet's education
and motivation for a career as an Air. Force
officer. The Board feels that the leadership
and administration of this program are ex-
cellent. Especlally to be commended is the
well-phased program of increasing the free-
dom and responsibility of upperclassmen to
make the transition to the life of a junior
comimissioned officer a gradual one,

Religious activities: Cadets are required
during the first 2 years to attend services
with the cadet wing—Protestant, Roman
Catholie, or Jewish. During his third year
he may attend one service per month in a
church of his own choice off base in Heu of
attendance with the cadet wing. In the
first half of his fourth year he must attend
services but all attendance may be off base,
in lieu of attendance with the cadet wing.
During his last half year, attendance is
voluntary on his part. In addition, there
is considerable woluntary participation in
such religious activities as the choirs, Sun=-
day school, and religious instruction classes.
Besides conducting these religious activities,
the chaplains play an important part in the
Academy's counseling program.

Physical equipment: The construction of
congressionally approved buildings at the
permanent site of the Academy is substan-
tially complete, except for some of the de-
pendent housing, the hospital, and the
cadet chapel. Progress by last September
was sufficient for the Academy to move from
the interim location at Lowry Air Force Base
at Denver. Further progress has continued
throughout the school year.

Library: The center of any educational in-
stitution is its library, and the Board desires
to commend the administration on its effec-
tive operation of a select and growing library
and the extent to which it is used by the
cadets.

Planetarium: A wunique feature of the
Academy is the planetarium which is an ef-
fective agency in the instruction of men not
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only in astronomy and navigation, but in
an appreciation of three dimensional inter-
planetary space essential to the operational
understanding of new weapons and techni-
ques.

Fiscal affairs: The Board finds that the
Superintendent has maintained a continu-
ing personal knowledge of fiscal affairs of the
Academy. The Board has taken cognizance
of the recent report of the Comptroller Gen-
eral. However, it is the opinion of the
Board that such issues as are raised should
be resolved between the construction agency,
the Secretary of the Air Force, and the re-
spective appropriate Committees of Con-
gress.

Date of the 1960 meeting of the Board

The Board set the dates of April 6-10,
1960 for its annual visit to the Academy in
1960.

Remarks

The Board commends Maj. Gen. James E.
Briggs and his entire staff on the highly
successful operation of the Academy during
his service as Superintendent. This is par-
ticularly outstanding in view of the move
to the permanent Academy site in the past
year, the academic accreditation by the
North Central Association of Colleges and
Secondary Schools, and the preparation of
the first graduating class. It is recognized
that such success is the result of a great
effort by a well-balanced team, under Gen-
eral Briggs' leadership.

Recommendations

1. The Board reiterates that primary pilot
tralning should be added to the curriculum
of the Air Force Academy. Such training at
the Academy should be given all physically
qualified cadets and would constitute an
essential step in the military pilot instruc-
tion of future career fliers.

2. Lack of a flying field at the Academy
site introduces numerous difficult problems
in the conduct of Academy flying operations.
The Board again recommends that suitable
flying facilities, built to proper Air Force
standards, be provided at the Air Force
Academy. Time and distance factors, plus
extensive civilian and other military flying
operations in the Denver-Colorado Springs
area make any other facilitles unsuitable
and uneconomical,

3. The Board recommends that the currie-
ulum of the Academy be continually reap-
praised to insure that it remains sound with
respect to changing technologies and world
conditions.

Respectfully submitted.

Gordon Allott, U.S. Senate; Henry
Dworshak, U.S, Senate; Howard W.
Cannon, U.S. Senate; Byron G. Rogers,
House of Representatives; J. Edgar
Chenoweth, House of Representatives;
Clyde Doyle, House of Representa-
tives; Dr. Arthur H. Compton, Dr,
Robert L. Stearns, Bryant L. Boatner,
Lieutenant General, USAF, Retired;
James McCormack, Jr., Major General,
USAF, Retired.

National Citizens Committee for Columbus
Day Planning Conference

EXTENSION OF REMARKS
oF

HON. PETER W. RODINO, JR.

OF NEW JERSEY
IN THE HOUSE OF REPRESENTATIVES
Wednesday, August 5, 1959
Mr. RODINO. Mr. Speaker, more and
more, free governments are learning to

recognize the need for building bridges
of mutual understanding and friendship
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between peoples in order to bring gov-

ernments and free nations together in

their common quest for peace.

Many years ago, a fearless navigator
of immense spiritual faith and indomi-
table courage sailed the seas to link the
Old World with the New. His bold his-
toric act has served as an inspiration for
men of ideas and vision, and the name
Columbus is a symbol for all of the
Americas.

Because there is so much ferment in
the world today, and especially in the
Latin Americas where our brothers feel
so fiercely the surge for freedom it is
my hope that the symbol of Columbus
and the theme “Americans All” may be
significant factors in establishing closer
ties between the peoples of the Americas.

As national chairman of the Columbus
Foundation, it was my privilege to con-
vene a planning conference of the Na-
tional Citizens Committee for Columbus
Day at the Press Club on June 30, 1959.
Among those who addressed the confer-
ence were, U.S, Senator WayNe MORSE,
of Oregon; Representative TraOMAS
Morcan, of Pennsylvania; and Repre-
sentative ARMISTEAD SELDEN, of Alabama,

Since all of these distinguished gentle-
men have dealt with Latin American
affairs, their remarks are particularly
noteworthy. It is important to point out
here that Senator Morse serves as chair-
man of the Senate Subcommittee on
Latin American Affairs, Representative
MorcaN is chairman of the House For-
eign Affairs Committee, and Representa-
tive SELDEN is chairman of the Subcom-
mittee on Inter-American Affairs of the
Foreign Affairs Committee.

Under leave to extend my remarks, I
wish to include herein the speeches of
Senator Morsg, Representative MoreaN,
and Representative SELDEN:

SPEECH OF SENATOR WAYNE MORSE BEFORE
NATIONAL CrTizENs COMMITTEE FOR COLUM-
BUS Doy PLANNING CONFERENCE AT THE
NartioNaL Press CLUB, JUNE 30, 1859
Mr. Chairman, it is a real pleasure and

honor for me to be here with you today to

participate in this 19569 Columbus Day Plan-
ning Conference.

Jack and Ruth O'Brien, through their very
active work with the National Citizens Com-
mittee for Columbus Day, are fulfilling the
role of true citizenship. Too many times,
people with good ldeas and good intentions
think that only government can carry out
some worthwhile program, particularly when
it involves international relations or policies.
It is easy to forget that in a free country,
government policies often follow, as well as
lead. Here is one instance where a group
of private citizens, acting on their own be-
half, are giving leadership to the US.
Government in an area where leader-
ship has been sadly lacking, and the progress
you are making is in no small part due to
the vigor and public-spirited manner which
Jack and Ruth have displayed. They have
been of great assistance to me, too, in my
work as chairman of the Latin American Af-
fairs Subcommittee of the Senate,

POTENTIAL VALUE OF COLUMBUS DAY

Columbus Day celebrations and observ-
ances could become the instrument for a re-
birth of the good-neighbor relationship
which characterized our policy toward Latin
America in the 1930's and 1940's, Columbus
Day is, after all, the common heritage we
share with our neighbors to the south. It
does not depend for its existence upon an
artificial act of government; and even if it
were never marked or celebrated anywhere,
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it would still exist in history as the common
denominator of all the people of the New
‘World, the Western Hemisphere.

That is why Columbus Day has many ad-
vantages. It presents us with an opportunity
we should not miss, It unites people of vary=
ing races, religions, and national origins as
no declaration of any government or na-
tional official can do. It is our common her-
itage, and in marking it, we have a great
opportunity to stress and emphasize the
many other heritages we share with the peo-
ple of Canada and of Central and South
America.

It is even more appropriate that we should
do so when we are seeing in Latin America
a steady rise in the tide of freedom and
liberty and a steady decline in the domina-
tion of human beings by dictatorships.

RISE OF FREEDOM IN WESTERN HEMISPHERE

The force of freedom in Latin America is
not a transitory thing. True, it began a long
time ago and has languished from time to
time, even during its modern phase which
began about the turn of the century. Yet
when one contemplates the record of the past
T years, it is truly remarkable. No less than
elght countries—Argentina, Bolivia, Colom-
bia, Cuba, El Salvador, Honduras, Peru, and
Venezuela—took the long step toward democ-
racy, mostly by revolution. The combined
population of these countries is about 55
million—and I wish to remark, parenthet-
ically, that if we fully understood the sig-
nificance of the struggle for freedom of this
huge sector of humanity, we would put aside
1 day in all of America, call it the “Day of
Liberty,” and forever commemorate the ac-
quisition of freedom by the people of
America.

The number of men and women who so
recently gained their freedom represents the

‘crescendo in freedom's force in Latin Amer-

ica. But it is not alone the number—strik-
ing as it is—which tests this force of the
surge of freedom. The test is found in two
facts, often overlooked. One is that the tyr-
annies which were overthrown were not iso-
lated tyrannies. They constituted a system,
a network, a sinister apparatus aiding one
another, so that what was destroyed and
put to rout was an international system of
despotisny. The second fact is that the peo-
ple who won their freedom, won it by their
own efforts, by their own sacrifices. Thus,
while the extent of the force of freedom is
signified by the numbers involved—and this
number can be increased if we go back a few
years before 1952—the strength of the force
of freedom is revealed by the international
strength of the apparatus it has destroyed,
and the durability of the force of freedom is
revealed by the fact that it was achieved by
the people themselves. I know that the peo-
ple of the United States applaud this effort,
and that in their achievement the people
of Latin America have won a position of last-
ing dignity in the minds and in the hearts of
the people of the United States.

Let me turn now to the future and to the
question of how we can improve on what we
have done, and how we can devise among
ourselves more friendly acts which will
match the friendly words which one still
hears around the hemisphere and also drown
out the unfriendly words which have come in
increasing volume in the last year.

What is the significance of freedom's pow-
erful surge for the future of Latln America?
The consequences I see for the future are
deep and overwhelming in their impact.

First, is the now inevitable trend toward
democracy. What has been revealed during
the past decade or so is the instability of
dictatorship, which is another way of say-
ing, the instability of governments not
founded on the will and consent of the peo-
ple. I may be accused of excessive optimism,
but instead of a past in which occasional ex-
periments in democracy interrupted a gen=-
eral practice of dictatorships, in the future I
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see dictatorships, if they reappear at all, as
momentary interruptions in the inevitable
and irresistable growth of democratic gov=
ernment.

Second, the force of freedom carries with
it a profound popular will for economic de-
velopment. When economic and business
activity is in the hands of a dictator sup-
ported by a small aristocracy, the rhythm of
development is slow, erratic, and incomplete.
Where people are free, the will to develop is
comprehensive and strong. Economic de-
velopment is inevitable for Latin America,
at a faster pace than ever before and on a
broader scale.

Third, the frults of economic development
are bound to be better distributed. Eco-
nomic development requires careful plan-
ning, the proper selection of objectives, the
training of people and the exercise of self-
discipline. In the free community, the sup-
port of the people must be solicited for the
Nation's program. It can only be done by
giving the people & permanent stake in the
community’s welfare. The people of Latin
America have already demonstrated that
their struggle for liberty has been won in
the midst of widespread poverty. They will
not again easily surrender their liberty for
bread alone. But the demand for economic
development which originates with the peo-
ple must promise a rise in the standards of
living. It must promise widespread educa-
tion and technical training. It must promise
the increased application of modern science
and technology in all avenues of life. When
it is the popular will from which develop-
ment springs, the riches of development must
return to the people in increasing measure.

FREEDOM WILL LEAD TO FRIENDSHIP

Finally, I foresee an eventual develop-
ment of a new level of friendship and under-
standing between the United States and
Latin America. Friendship between nations
must ultimately rest upon the deepest sense
of dignity, of self-respect, which nations feel
about themselves. As freedom Is acquired,
as development occurs, as stability and prog-
ress are achieved, a nation’s self-respect
grows. The extremes of popular nationalism,
so0 widespread at the beginning of the jour-
ney of progress, are converted into self-con-
fidence as nations acquire the mastery of
self-government. And when self-confidence
begins, so does the possibility of friendship
and understanding. I foresee, thus, as the
product of the present surge for freedom, &
new level of friendship—a friendship be-
tween the United States and its neighbors
based upon equality in freedom and equality
in our confidence to master and employ for
the good of all, the instruments of progress.

These are the possible future products of
the force of freedom. They constitute al-
together a vast change in the New World,
from the pessimism of Simon Bolivar about
the possibilities of freedom in America, to the
optimism of freedom's own conquest. There
are many obstacles yet to be overcome, but
the people of this hemisphere will conquer
these obstacles. Communism is one of them.
At this very time the forces of communism
are attempting to link themselves to Latin
America's march to freedom. But what has
communism to offer? It offers this hemi-
sphere a formula on how to lose freedom.
Whichever way one looks at communism, at
bottom its fundamental doctrine is revealed:
That the only way a community can progress
is to surrender its freedom to a dictatorship
of self-styled pundits—the so-called leader-
ship of the proletariat—who arrogate to
themselves the final wisdom about the laws
of mankind's development. Dictatorship is
the heart of the Communist matter; but
Latin America already knows more about
freedom and how to aequire it than does
Soviet Russia.

The whole question of inter-American re-
lations and its role in all these areas Is cur-
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rently the subject of a thoroughgoing
study by a subcommittiee, of which I have
the honor to be chairman, of the Foreign
Relations Committee of the U.S. Senate.
This subcommittee has been diligently at
work for almost a year; it has another year's
work still ahead of it. We have called in
some of the outstanding universities and re-
search institutions in the United States tc
study varlous aspects of the problem and
report to us. Those reports, which are not
yet complete, will be followed by hearings
and further exploration by the subcommit-
tee itself. We are determined to do a thor-
oughly objective, nonpartisan job, and we
hope that we can make useful, constructive
recommendations. It would be premature at
this point for me to try to anticipate what
those recommendations will be, and I shall
not do so. I think I can, however, lay down
certain general principles.

I want to speak particularly of economic
development which is the modern expression
for Roosevelt’s freedom from want and which
18 by all odds the major problem of inter-
American relations.

There are, it is sald, many ways to skin a
cat, and there are also many ways to achieve
economic development. I am distrustful of
anybody who picks out one way, and says this
is the only road to salvation.

I do, however, have some suggestions to
make regarding economic policy for all the
American countries, my own included.

ECONOMIC NEEDS OF LATIN AMERICA

There are three elements in economic de-
velopment, and each is as important as one
of the legs on a three-legged stool. These
elements are people, resources, and capital.

Much of the current discussion of inter-
American economiec problems, I think, cen-
ters too much on the need for capital to the
neglect of the development of human re-
sources, but I do not underestimate the need
for capital, so let me talk about that first.

At this particular point in time, it is in
the national interest of the United States
to export capital, just as it is in the national
interest of most of the other American Re-
publics to import capital. And this is
exactly what has been happening to the
tune of several million dollars a year. It
has occurred largely in the private sector,
and on balance, it has made a great con-
tribution to economic growth.

But it is mainly equity capital, looking
for a profit. There is nothing wrong with
this, as far as it goes. The trouble is it
doesn't go far enough. It doesn't go into
the kind of nonprofit development which is
essential to economic growth. A great many
developments of this kind have been financed
through the International Bank for Recon-
struction and Development, the Export-Im-
port Bank, and the Development Loan Fund.
I hope more will be done through the forth-
coming inter-American Development Bank.
But I wonder if all of this is being done in
the most effective way possible.

Better results would follow, In my judg-
ment, if greater use were made of line-of-
credit arrangements under which credits are
established and drawn on, as needed, for
a variety of specific projects. In certain cir-
cumstances, it might even be possible and
desirable to work out provisions for these
lines of credit to revolve—that is, for re-
payments automatically to replenish the
total amount of credit that could be drawn.

Greater use of such line-of-credit arrange-
ments, it seems to me, would make it easier
for all the peoples of this hemisphere to
develop their own resources in their own
way.

I think it must be frankly realized that
all of the investments and all of the tech-
nology of the United States will not by
themselves bring about the kind of economic
development which we are seeking in the
American Republes. That can only be done
by the people of these Republics themselves.
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We in the United States can help, but we
cannot do the whole job.

If it is fundamental that people have the
right to develop their own resources in their
own way, it is equally fundamental that they
are the ones who must do the developing. A
20th century economy cannot exist in an 18th
century social structure. Education is of
paramount importance in this respect, and
so far as I am aware, not a single country
in the Americas is making a sufficient in-
vestment in its own people.

It takes capital to develop resources, but
it also takes people; and the people come
first. This is a fleld in which the activities
of Columbus Day and the Organization of
American States could well be expanded.

POSSIBILITY OF COMMON MARKET DESERVES
STUDY

Another field for great OAS concern is that
of economic cooperation. In considering the
economiec problems of this hemisphere, we
ought, in my judgment, to pay more atten-
tion to Adam Smith’s doctrine of natural ad-
vantage. That is, each of us ought to con=
centrate on doing that which we can do best.
No nation of this hemisphere, not even the
United States, is big enough to be a self-
contained economic unit. If any nation tries
to become self-sufficient, it is not only
doomed to failure; worse, it wastes resources
which are more badly needed in other lines
of endeavor.

From this, it follows, in my judgment, that
we should think more along the lines of
moving toward economic unity just as we
have moved toward political unity. I realize
that this will be difficult, that it will involve
some possibly painful adjustments for all
and that it cannot be done overnight. But
I think its benefits will make all its diffi-
culties and adjustments worthwhile, I am
hopeful that the Central American Economic
Union will point the way toward larger
groupings.

An American common market would not
only lead to more efficient use of resources;
it would also contribute to the formation and
growth of the institutions which are indis-
pensable to economie development. It
would, for example, make possible larger fi-
nancial institutions and more extensive mar-
kets for securities.

HEMISPHERIC DEFENSE AND DISARMAMENT

Finally, it seems to me that the OAS
could make g historic contribution in the
field of intra-hemispheric defense. We have
seen how the OAS has already made great
and encouraging progress in the pacific set-
tlement of disputes among its members. I
suggest the time has come to build upon
this progress and explore the possibilities
of arriving at a reglonal agreement, within
this hemisphere, for the reduction, or at
least the limitation, of armaments. Such
an agreement would have several obvious
and imediate advantages.

For one thing, it would at once free very
considerable resources which are now going
into armaments and which are more badly
needed for schools and other aspects of socio=
economic development,

For another, it would tend to diminish
the influence of the military and increase
the influence of the civilian branches of
Government. This would have a very salu-
tary effect, especially in those few countries
which still suffer under military or quasi-
military dictatorships.

Finally, it would, I think, set a good ex-
ample for the rest of the world.

As many of you know, I hold to the position
in the Senate of the United States that the
United States should not grant military aid
to dictatorships anywhere in the world, in-
cluding Latin America. I am willing to sup-
port some military aid to free nations in
Latin America for hemispheric defense, but
even here I think it is preferable to de-
velop a hemispheric police force under the
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jurisdiction and direction of some interna-
tional organization such as the Organiza-
tion of American States.

I am & strong supporter of increasing eco=
nomic aid programs for Latin America, pref-
erably on a line-of-credit loan basis related
to specific economic projects that will help
bring direct economic benefits to the people
of Latin America.

A distinguished Brazilian pointed out a
few months ago that the relations between
the United States and Latin America are
perturbed, on both sides, by the prevalence
of psychological behavior complexes. As a
consequence, he added, the instrumentality
of inter-American cooperation has increas-
ingly become a mechanism for juridical and
political coexistence rather than a system for
mutual understanding.

Our biggest plece of unfinished business
is to repair our mutual understanding. This
Is what the members of this audience are
peculiarly well equipped to do. Whatever
your vocation may be, I ask you to make
this your avocation. I ask you to take it
seriously.

REMARKS OF REPRESENTATIVE MORGAN, OF
PENNSYLVANIA

Mr. Chairman, I appreciate the oppor-
tunity to meet with representatives of the
National Citizens Committee for Columbus
Day. My distinguished colleague, PETER
RopinNo, has kept me informed of the com-
mittee’s past activities, and I welcome the
opportunity to be brought up to date con-
cerning its future program.

It is particularly appropriate for the com-
mittee to undertake to broaden the tradi-
tional observation of Columbus Day to em-
phasize the heritage which all of the nations
and peoples of the Western Hemisphere share
in common as a result of the discoveries of
Christopher Columbus.

Columbus Day has in the past been cele«
brated in part as a reminder of our in-
debtedness to the older nations of Europe
and of the ties which continue to bind us
to them. It seems to me to be highly de-
sirable that in addition to looking back
across the Atlantic toward the Old World,
those of us in the United States as well as
those in our sister Republics should look
around us within this hemisphere. If we
pause and look around us and remember how
much the date 1492 means to every one of
us, it will bring home to us again the unique
relationship which exists between the peoples
of our hemisphere,

There is a tendency for nations as well as
for individuals to become so preoccupied
with their own day-to-day problems that
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they give too much emphasis to thelr dif-
ferences. Anything we can do to reempha-
size the things we have in common and our
obligations to each other should make things
better for us all.

Rather than taking more of your time, I
am very happy and fortunate to be able to
call on the Honorable ArRMISTEAD I. SELDEN,
who is chairman of the Foreign Affairs Sub-
committee on Inter-American Affairs. I am
glad to be able to transfer to him respon-
sibllity for further discussion of the relations
of the American Republics with each other.
I am sure that you will find that he under-
stands the problems of our hemisphere and
that he is very much interested in the work
of your group.

Chairman SevLpEN and his subcommittee
have recently issued a “Report on U.S. Re-
lations with Latin America” which has been
widely read and has received many favorable
comments. He is a thoughtful and well-
informed observer of the Latin American
scene. It gives me the greatest pleasure to
present to you the Honorable ArMisTEAD I,
SELDEN, of Alabama,

REMARKS OF REPRESENTATIVE SELDEN OF

ALABAMA

Mr. Chairman, as has been pointed out,
last May the Subcommittee on Inter-Amer-
ican Affairs of the Foreign Affairs Commit-
tee (of which I am chairman) issued a report
on U.S. relations with Latin America, In
our examination of inter-American relations
prior to the report, we were particularly
concerned with the climate of misunder-
standing which we found. Bitterness and
antagonism were showing up as unwelcome
guests even at inter-American conferences.

As long as the atmosphere is charged with
grievances and recriminations, we will make
little headway in resolving the very real con-
flicts of interest which are bound to crop
up among nations of dissimilar stages of
development and of wealth.

In the past, serious problems have con-
fronted us without straining the entire fabric
of inter-American relations. The difficulties
brought about by the depression of the
thirties and by dislocations due to World
War II were probably greater than those
which confront us today. We asked our-
selves why it was then possible to reach
friendly understandings, even to disagree on
issues, without engendering intense an-
tagonisms; and why today, on the other
hand, even minor irritations seem to give rise
to downright hostility.

The subcommittee’s conclusions and rec-
ommendations are set forth in a 10-page
report. Dr. MorGAN and I brought along a
handful of copies for those of you who might
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be interested. Other coples are available
from the House Foreign Affairs Committee.
Also, the committee has authorized the
printing in Spanish of a number of coples
of the report, and it is hoped these copies
will be off the press by the end of the week.

In our report, you will find no discussion
of such substantive problems as what might
be done about the instability of Latin Amer-
ica’s markets, or ways to promote economic
development. Rather, the subcommittee
concerned itself in this report with under-
lying misunderstandings which are impair=
ing efforts to work out solutions to such
questions.

I have been deeply impressed by the efforts
of the National Citizens Committee for
Columbus Day and the Columbus Founda-
tion. Their work has been directed toward
creating the very atmosphere of inter-Ameri-
can understanding that the subcommitfee
found to be indispensable to effective Hemi-
sphere cooperation. There is no better road
to inter-American respect and understand-
ing than by individuals’ getting to know each
others problems and aspirations.

The Columbus Foundation’s initiative in
setting up its sister-city program is exactly
the kind of approach the subcommittee had
in mind when it recommended, and I quote
from our report:

“We believe that nongovernmental con=
tacts between people of all the American Re-
publics are an essential avenue toward bet-
ter understanding. Such organizations as
the Inter-American Bar Association, the In-
ter-American Press Association, and the In-
ter-American Regional Organization of the
International Confederation of Free Trade
Unions have contributed enormously toward
the basic component of strong inter-Ameri-
can ties—an appreciation of each others’
problems and aspirations. Moreover, per-
sonal contacts between private citizens re-
move any lurking suspicions of ulterior mo-
tives which sometimes attach to a Govern-
ment-instigated program, no matter how al-
truistic might be the intention.

“We urge more professional and other
groups to undertake similar relations with
their Latin American counterparts.”

One final word from the congressional point
of view. It is extremely gratifying to find
groups of private citizens making foreign
policy their business. Previously we have
noticed tendencies which might be described
as “leave it to the State Department” or
“leave it to Congress.” These are mighty poor
substitutes for the kind of strong inter-
American bonds that can be forged when a
growing circle of Americans, north and south
of the Rio Grande, join hands to make the
New World the land of peace and plenty our
Founding Fathers envisioned.
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Rev. James R. Adams, Curate, St.
John’s Episcopal Church, Georgetown
Parish, Washington, D.C., offered the fol-
lowing prayer:

Almighty God, who declarest Thy
power by calling forth peoples to be na-
tions and by scattering them abroad at
Thy pleasure, we beseech Thee, as for
the people of the United States in gen-
eral, so especially for their Senators in
Congress assembled, that Thou wouldst
be pleased to grant them in all their
consultations and deliberations the grace
to ask what Thou wouldst have them to
do, that the spirit of wisdom may save
them from all false choices. Make them
ever mindful, we pray Thee, of their
calling to serve this people in Thy fear
alone, that the Nation may be led in the

way of truth and righteousness, justice,
and compassion, to the end that when
called to account for the stewardship of
Thy blessings, we not be found wanting,
and in the day of tribulation be spared
Thy wrath at the hands of our enemies;
through Him who came to be our judge,
Jesus Christ, Our Lord. Amen.

THE JOURNAL

On request of Mr. JoHNsoN of Texas,
and by unanimous consent, the reading
of the Journal of the proceedings of
Wednesday, August 5, 1959, was dis-
pensed with.

MESSAGE FROM THE HOUSE

A message from the House of Repre-
sentatives, by Mr. Maurer, one of its
reading clerks, announced that the
House had passed the bill (S. 1455) to

authorize the rental of cotton acreage
allotments, with amendments, in which
it requested the concurrence of the
Senate.

The message also announced that the
House had agreed to the report of the
committee of conference on the disa-
greeing votes of the two Houses on the
amendments of the Senate to the bill
(H.R. 8283) making appropriations for
the Atomic Energy Commission for the
fiscal year ending June 30, 1960, and for
other purposes.

ENROLLED BILL SIGNED

The message further announced that
the Speaker had affixed his signature to
the enrolled bill (HR. 7454) making
appropriations for the Department of
Defense for the fiscal year ending June
30, 1960, and for other purposes, and it
was signed by the President pro tempore.



		Superintendent of Documents
	2019-10-25T14:07:27-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




